GLOSSARY

ADA - Americans with Disabilities Act. This Federal law requires that public facilities be
accessible to individuals with physical limitations.

Airport Development Plan (ADP) — This is a new 20 year plan that was presented to
the City Council in February 2007. The ADP identified capital projects to be funded
from airine rates and charges, passenger and customer facility fees, federal funds and
other sources. Debt service and operations and maintenance of existing services and
new services were all included in the financial plan.

Appropriation - An authorization granted by the City Council to make expenditures and
to incur obligations for purposes specified in the Appropriation Ordinances. Three
appropriation ordinances are adopted each year: 1) the operating funds ordinance, 2)
the capital funds ordinance, and 3) the re-appropriated funds ordinance.

ASLD - Arizona State Land Department

Bonds - Debt instruments that require repayment of principle on a specified date (the
maturity date) and interest at a stated rate or formula rate.

CAD - Computer-aided dispatch

Capital Budget — The capital funds portion of the first year of the five-year Capital
Improvement Program.

Capital Funds - Funds restricted to financing the acquisition or construction of capital
facilities. Resources of capital funds may be denved from bonds, impact fees,
contributions or capital grants.

Capital Improvement Program (CIP) - A plan for capital expenditures needed to
maintain and expand the public infrastructure; for example, roads, sewers, water lines
or parks. The City's CIP includes a plan to meet these needs for five years and is
updated annually to reflect changes in priorities, cost estimates and changing financial
strategies. The first year of the CIP is adopted in the operating and capital funds
appropriations.

Carryover - A project that was originally appropriated in an earlier year, but due to
delays was again appropriated in a later year.

CDBG - See Community Development Block Grant.
CIP - See Capital Improvement Program.

CNG - Compressed natural gas, which is an alternative fuel used to improve air quality.

335



Community Development Block Grant (CDBG) - Grant funds allocated by the federal
government to the City of Phoenix to use for the prevention and removal of slum and
blight and to benefit low- and moderate-income persons. The City disburses these
funds through an annual application process open to nonprofit organizations and City
departments.

Contingency - An appropriation of funds to cover unforeseen events that may occur,
such as federal mandates, higher-than-expected inflation and similar eventualities.

Encumbrance - A reservation of funds to cover purchase orders, contracts or other
financial commitments that have not been met. The budget basis of accounting
considers an encumbrance to be the equivalent of an expenditure.

Enterprise Funds - Funds that are accounted for in a manner similar to a private
business. Enterprise funds usually recover their costs (including depreciation) through
user fees. The City has five such self-supporting funds: Aviation, Water, Wastewater,
Golf and Solid Waste. In addition, the Civic Plaza fund, which is primarily supported by
earmarked excise taxes, uses enterprise fund accounting.

Estimate - As used throughout the budget documents, represents the most recent
estimate for project expenditures. Estimates are based upon engineering estimates,
real estate appraisals or other systematic and rational data.

Expenditure Limit - See State Expenditure Limit.

Fiscal Year - The City of Phoenix has designated July 1 to June 30 as its fiscal year.

Five-Year Major Street Program - A comprehensive plan to improve the City’s arterial
streets developed by the Street Transportation Department.

FTA — Federal Transit Administration

Function — A group of related projects the construction of which will achieve a principal
purpose within a program. For example, “Street Modernization” is a function of Street
Transportation and Drainage.

Fund - An independent governmental accounting entity with a self-balancing group of
accounts including assets, liabilities and fund balance, that record all financial
transactions for specific activities of govemment functions. See the Fund Legend in this
document for information about funds used to finance the CIP.

General Obligation Bonds (G.O. Bonds) - Bonds that require voter approval and
finance a variety of public capital projects such as streets, buildings, parks and
improvements. These bonds are backed by the full faith and credit of the issuing
government.

G. O. Bonds - See General Obligation Bonds.

Grant - A contribution by one government unit or funding source to another. The
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